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COMPANY
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Correspondence Summary

Dispositions

Status Created By Created On Date Submitted
Approved-  Rosalind Minor 07/20/2011 07/20/2011
Closed
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Objection Letters Response Letters

Status Created By Created On Date Submitted Responded By Created On Date Submitted
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Filing Company:

Company Tracking Number:

TOI:
Product Name:

Project Name/Number:

Disposition

Disposition Date: 07/20/2011
Implementation Date:
Status: Approved-Closed

Comment:

UTAC-127320520 Sate: Arkansas

Loyal American Life Insurance Company Sate Tracking Number: 49295

ARB 2011 RATE INCREASE

HO7I Individual Health - Specified Disease - Limited Benefit SUb-TOI: HO71.002A Dread Disease - Cancer Only
ARB 2011 Rate Increase

ARB 2011 Rate Increase /ARB 2011 Rate Increase

We have approved a 5% level rate increase on your submission. The approval is subject to the following conditions:

1. Rate increases will not be given prior to the first annual anniversary date of any policy.

2. After the first annual anniversary date of any policy, increases will not be given more frequently than once in a twelve (12) month period.

3. All increases in rates, other than a change in age or an individual moving to another geographical area, must be submitted to our Department for approval.

Company Name:

Loyal American Life
Insurance Company

Overall % Overall % Rate Written # of Policy Written Maximum %
Indicated Impact: Premium Holders Premium for Change (where
Change: Change for Affected for this this Program: required):

this Program:

Program:
20.000% 20.000% $654 2 $3,270 20.000%
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Minimum %
Change (where
required):

20.000%
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Supporting Document
Rate (revised)

Rate
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Loyal American Life Insurance Company Sate Tracking Number:

ARB 2011 RATE INCREASE
HO7I Individual Health - Specified Disease-  Sub-TOI:
Limited Benefit
ARB 2011 Rate Increase
ARB 2011 Rate Increase /ARB 2011 Rate Increase
Schedule Item
Health - Actuarial Justification
Supporting Documents
Rate Chart
Rate Chart

Arkansas

49295

HO71.002A Dread Disease - Cancer Only

Schedule Item Status Public Access

Approved-Closed No

Approved-Closed Yes
Approved-Closed Yes
Replaced Yes
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Objection Letter

Obijection Letter Status Pending Industry Response
Obijection Letter Date 07/18/2011
Submitted Date 07/18/2011
Respond By Date 08/18/2011

Dear Trevor Walsh,
This will acknowledge receipt of the captioned filing.

Obijection 1
- Health - Actuarial Justification (Supporting Document)
Comment:

Based on the past history of rate increases in Arkansas, we will consider no more than a 5% rate increase on this
submission.

If you wish to accept the 5%, please send a copy of the adjusted rates.

Please feel free to contact me if you have questions.
Sincerely,
Rosalind Minor
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TOI:
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ARB 2011 Rate Increase /ARB 2011 Rate Increase

Response Letter

Response Letter Status
Response Letter Date

Submitted Date

Dear Rosalind Minor,

Comments:

Response 1

Submitted to State
07/19/2011
07/19/2011

Arkansas

49295

HO71.002A Dread Disease - Cancer Only

Comments: Please find revised rate chart attached under the Rate/Rule tab in SERFF. This is being done in
acceptance of the 5% compromise.

Related Objection 1

Applies To:

- Health - Actuarial Justification (Supporting Document)

Comment:

Based on the past history of rate increases in Arkansas, we will consider no more than a 5% rate increase on this

submission.

If you wish to accept the 5%, please send a copy of the adjusted rates.

Changed Items:

No Supporting Documents changed.

No Form Schedule items changed.

Rate/Rule Schedule Item Changes

Document Name: Affected Form Numbers: Rate Action: Rate Action Information: Attach Document:
Rate Chart LR-4818 Revised Previous State Filing Number

45457

Percent Rate Change Request
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SERFF Tracking Number:

Filing Company:

Company Tracking Number:

UTAC-127320520 Sate: Arkansas
Loyal American Life Insurance Company Sate Tracking Number: 49295
ARB 2011 RATE INCREASE
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Product Name: ARB 2011 Rate Increase
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5
Previous Version
Rate Chart LR-4818 Revised Previous Sate Filing Number
45457
Percent Rate Change Request
20

Please let me know if there is anything else needed. Thank you for your time.

Sincerely,
Trevor Walsh
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HO7I Individual Health - Specified Disease - Limited Benefit

ARB 2011 Rate Increase
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Rate data applies to filing.

Filing Method:
Rate Change Type:

Overall Percentage of Last Rate Revision:

Effective Date of Last Rate Revision:
Filing Method of Last Filing:

Company Rate Information

Company Name:

Loyal American Life
Insurance Company

Overall % Overall % Rate
Indicated Impact:
Change:

20.000% 20.000%

Sate: Arkansas
Sate Tracking Number: 49295
SUb-TOI:
Written # of Policy Written
Premium Holders Premium for
Change for Affected for this this Program:

this Program:

$654

Program:

2 $3,270
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Increase
15.000%
06/19/2010
SERFF
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Change (where
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Minimum %
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20.000%
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Rate/Rule Schedule

Schedule Document Name: Affected Form Rate Rate Action Information:
Item Numbers: Action:*
Status: (Separated with

Approved- Rate Chart
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commas)

LR-4818 Revised Previous State Filing 45457
Number:
Percent Rate Change 5.000
Request:
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Exhibit 4
LR-4818
Current/Proposed Rates
5% Increase

Individual
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year
Benefit Present Rate Revised Rate |Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate  Revised Rate
$10,000 661.26 694.32 661.26 694.32 1086.40 1140.72 1653.47 1736.14 1984.10 2083.30
$20,000 1032.76 1084.40 1032.76 1084.40 1734.57 1821.30 2619.85 2750.84 3143.75 3300.94
$30,000 1368.30 1436.71 1368.30 1436.71 2321.92 2438.02 3499.23 3674.20 4196.79 4406.63
$40,000 1531.16 1607.72 1531.16 1607.72 2605.46 2735.73 3919.14 4115.10 4698.46 4933.38
$50,000 1657.07 1739.92 1657.07 1739.92 2829.15 2970.60 4246.17 4458.48 5096.46 5351.28
$60,000 2332.71 2449.35 2332.71 2449.35 3982.59 4181.72 5980.42 6279.44 7180.30 7539.31
$70,000 2420.03 2541.03 2420.03 2541.03 4142.50 4349.63 6220.79 6531.83 7463.51 7836.68
$80,000 2485.44 2609.71 2485.44 2609.71 4251.41 4463.98 6380.71 6699.74 7659.73 8042.71
$90,000 2528.93 2655.38 2528.93 2655.38 4331.20 4547.76 6503.67 6828.85 7797.73 8187.62
$100,000 2543.65 2670.83 2543.65 2670.83 4360.31 4578.32 6540.63 6867.66 7848.75 8241.19
Single Parent
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year
Benefit Present Rate Revised Rate |Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate  Revised Rate
$10,000 736.80 773.64 736.80 773.64 1161.94 1220.04 1729.01 1815.46 2059.64 2162.62
$20,000 1149.51 1206.99 1149.51 1206.99 1851.65 1944.23 2736.92 2873.77 3260.83 3423.87
$30,000 1526.25 1602.57 1526.25 1602.57 2480.21 2604.22 3651.96 3834.56 4354.75 4572.49
$40,000 1706.45 1791.77 1706.45 1791.77 2779.77 2918.75 4093.12 4297.78 4872.77 5116.40
$50,000 1848.05 1940.46 1848.05 1940.46 3013.92 3164.62 4436.83 4658.67 5287.11 5551.47
$60,000 2594.34 2724.06 2594.34 2724.06 4251.41 4463.98 6250.55 6563.08 7441.92 7814.02
$70,000 2696.05 2830.85 2696.05 2830.85 4426.37 4647.69 6497.13 6821.99 7738.87 8125.81
$80,000 2768.97 2907.42 2768.97 2907.42 4534.94 4761.69 6664.24 6997.45 7943.26 8340.43
$90,000 2819.66 2960.65 2819.66 2960.65 4621.93 4853.03 6787.86 7127.25 8089.12 8493.57
$100,000 2834.38 2976.10 2834.38 2976.10 4651.04 4883.59 6831.36 7172.92 8139.48 8546.45
Family
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year
Benefit Present Rate Revised Rate |Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate  Revised Rate
$10,000 991.89 1041.48 991.89 1041.48 1889.59 1984.07 3023.08 3174.23 3590.15 3769.66
$20,000 1755.18 1842.94 1755.18 1842.94 3255.60 3418.38 5117.71 5373.60 6063.81 6367.00
$30,000 2447.50 2569.88 2447.50 2569.88 4491.77 4716.36 7015.15 7365.90 8300.71 8715.74
$40,000 2790.56 2930.09 2790.56 2930.09 5101.69 5356.77 7941.63 8338.71 9403.13 9873.29
$50,000 3057.42 3210.29 3057.42 3210.29 5581.44 5860.51 8677.12 9110.98 10262.89 10776.04
$60,000 4338.72 4555.66 4338.72 4555.66 7906.96 8302.31 12273.81 12887.50 14520.19 15246.20
$70,000 4534.94 4761.69 4534.94 4761.69 8255.58 8668.36 12805.24 13445.50 15151.68 15909.27
$80,000 4665.75 4899.04 4665.75 4899.04 8488.42 8912.84 13161.05 13819.10 15566.69 16345.02
$90,000 4767.46 5005.83 4767.46 5005.83 8661.10 9094.15 13430.19 14101.70 15886.52 16680.85
$100,000 4796.57 5036.40 4796.57 5036.40 8719.96 9155.96 13517.18 14193.04 15988.23 16787.64




Exhibit 4
LR-4818
Current/Proposed Rates
5% Increase

Individual
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year | Proposed Proposed Proposed Proposed Proposed
Benefit Increase  Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate
$10,000 1.05 694.32 1.05 694.32 1.05 1140.72 1.05 1736.14 1.05 2083.30
$20,000 1.05 1084.40 1.05 1084.40 1.05 1821.30 1.05 2750.84 1.05 3300.94
$30,000 1.05 1436.71 1.05 1436.71 1.05 2438.02 1.05 3674.20 1.05 4406.63
$40,000 1.05 1607.72 1.05 1607.72 1.05 2735.73 1.05 4115.10 1.05 4933.38
$50,000 1.05 1739.92 1.05 1739.92 1.05 2970.60 1.05 4458.48 1.05 5351.28
$60,000 1.05 2449.35 1.05 2449.35 1.05 4181.72 1.05 6279.44 1.05 7539.31
$70,000 1.05 2541.03 1.05 2541.03 1.05 4349.63 1.05 6531.83 1.05 7836.68
$80,000 1.05 2609.71 1.05 2609.71 1.05 4463.98 1.05 6699.74 1.05 8042.71
$90,000 1.05 2655.38 1.05 2655.38 1.05 4547.76 1.05 6828.85 1.05 8187.62
$100,000 1.05 2670.83 1.05 2670.83 1.05 4578.32 1.05 6867.66 1.05 8241.19
Single Parent
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year | Proposed Proposed Proposed Proposed Proposed
Benefit Increase  Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate
$10,000 1.05 773.64 1.05 773.64 1.05 1220.04 1.05 1815.46 1.05 2162.62
$20,000 1.05 1206.99 1.05 1206.99 1.05 1944.23 1.05 2873.77 1.05 3423.87
$30,000 1.05 1602.57 1.05 1602.57 1.05 2604.22 1.05 3834.56 1.05 4572.49
$40,000 1.05 1791.77 1.05 1791.77 1.05 2918.75 1.05 4297.78 1.05 5116.40
$50,000 1.05 1940.46 1.05 1940.46 1.05 3164.62 1.05 4658.67 1.05 5551.47
$60,000 1.05 2724.06 1.05 2724.06 1.05 4463.98 1.05 6563.08 1.05 7814.02
$70,000 1.05 2830.85 1.05 2830.85 1.05 4647.69 1.05 6821.99 1.05 8125.81
$80,000 1.05 2907.42 1.05 2907.42 1.05 4761.69 1.05 6997.45 1.05 8340.43
$90,000 1.05 2960.65 1.05 2960.65 1.05 4853.03 1.05 7127.25 1.05 8493.57
$100,000 1.05 2976.10 1.05 2976.10 1.05 4883.59 1.05 7172.92 1.05 8546.45
Family
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year | Proposed Proposed Proposed Proposed Proposed
Benefit Increase  Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate
$10,000 1.05 1041.48 1.05 1041.48 1.05 1984.07 1.05 3174.23 1.05 3769.66
$20,000 1.05 1842.94 1.05 1842.94 1.05 3418.38 1.05 5373.60 1.05 6367.00
$30,000 1.05 2569.88 1.05 2569.88 1.05 4716.36 1.05 7365.90 1.05 8715.74
$40,000 1.05 2930.09 1.05 2930.09 1.05 5356.77 1.05 8338.71 1.05 9873.29
$50,000 1.05 3210.29 1.05 3210.29 1.05 5860.51 1.05 9110.98 1.05 10776.04
$60,000 1.05 4555.66 1.05 4555.66 1.05 8302.31 1.05 12887.50 1.05 15246.20
$70,000 1.05 4761.69 1.05 4761.69 1.05 8668.36 1.05 13445.50 1.05 15909.27
$80,000 1.05 4899.04 1.05 4899.04 1.05 8912.84 1.05 13819.10 1.05 16345.02
$90,000 1.05 5005.83 1.05 5005.83 1.05 9094.15 1.05 14101.70 1.05 16680.85
$100,000 1.05 5036.40 1.05 5036.40 1.05 9155.96 1.05 14193.04 1.05 16787.64
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) Loyal American Life
Insurance Company
' P.O. Box 559015
GREA]AMERICAM Austin, Texas 78755-9015
SUPPLEMENTAL BENEFITS GROUP

Shipping Address:

11200 Lakeline Blvd Ste. 100
Austin, TX 78717

Phone: (800) 880-8824
Fax: (512) 467-7040

Tuesday, July 05, 2011

Ms. Carol Stiffler

Arkansas Insurance Department
L&H Division

1200 West Third Street
Little Rock, AR 72201-1904

Subject: Loyal American Life Insurance Company
NAIC Number: 65722
LOYAL ARB Cancer Rate Filing for 2011
Form Number: LR-4818, et al.

Dear Ms. Carol Stiffler:
Enclosed for your review and approval, please find copies of an Actuarial Memorandum and rate sheets in support of

a proposed rate increase on the above referenced product. The rate increase will be effective upon the state insurance
department approval and in accordance with state policyholder notification requirements

This filing applies to all in-force policies in this state with the above referenced form number.
Enclosed are any necessary certifications, transmittals and/or filing fees as may be required by your state.

If you have any questions or comments regarding this filing, please feel free to contact me at (800) 880-8824 extension
4872 or at twalsh3@gafri.com. Our fax number is 512-451-1399.

Sincerely,

Trevor Walsh
Actuarial Analyst

Enclosures



Loyal American Life Insurance Company

Exhibit 1 - Active Forms, Policy Count, and Average Annual Premium Before & After

Arkansas forms

Nationwide
Policy Count  Current Avg Proposed Avg
Annual Premium  Annual Premium
LR-4818 1,049 $1,098.99 $1,285.89
Sub Total 1,049 $1,098.99 $1,285.89
Other forms pooled for credibility
Nationwide
Policy Count  Current Avg Proposed Avg
Annual Premium  Annual Premium
LR-4818-17 1 $595.76 $714.91
Sub Total 1 $595.76 $714.91
Nationwide Total 1,050 $1,098.51 $1,285.35

Exhibit 1

Arkansas
Policy Count  Current Avg Proposed Avg Proposed
Annual Premium  Annual Premium  Increase
2 $1,635.50 $1,962.59 20.0%
2 $1,635.50 $1,962.59  20.00%



Individual Cancer forms

WITHOUT REQUESTED RATE ACTION

10-YEAR PROJECTION LOYAL Forms: ARB Exp Base: Nationwide Date Prepared: 07/12/11
ASSUMPTIONS
WITHOUT INTEREST WITH INTEREST Premium Factors Claims Factors Persistency Factors Interest Factors
Paid Claims Expected Actual Expected Actual to Under- RI at:
Calendar Earned by Incurred Claim Incurred Active Total Incurred Loss Loss Expected Life Earned Total Loss Rate Effective- Rate Claims Season- Shock writing Adverse Policy Claims 2010
(Column Year Premium Year Reserve Claims Reserves Benefits Claims Ratio Ratio Ratio Years Premium Benefits Ratio Increase ness Effect  Aging Combined Trend Aging ality Combined Lapses Lapses Wearoff Selection ~ Persistency Persistency Years Factor
Past
Experience (A) (B) © (D) (€) [G] ©) (H) [0} [O RS} L) (D) N) )] @) Q ®R) (O] m L) (%] W)
1996 - - - - - - - - - 14.00 1.980
1997 4,165 - - - - - 1,204 0.0% 28.9% 0.00 - 7,854 - 0.0% 13.00 1.886
1998 273,469 257,046 - 257,046 - 257,046 80,438 94.0% 29.4% 3.20 - 491,111 461,618 94.0% 12.00 1.796
1999 1,229,708 647,238 - 647,238 - 647,238 385,664 52.6% 31.4% 1.68 - 2,103,218 1,106,997 52.6% 11.00 1710
2000 2,862,470 1,780,758 - 1,780,758 - 1,780,758 945,106 62.2% 33.0% 1.88 - 4,662,662 2,900,667 62.2% 10.00 1.629
2001 3,347,683 2,327,020 - 2,327,020 - 2,327,020 1,233,128 69.5% 36.8% 1.89 - 5,193,355 3,609,972 69.5% 9.00 1.551
2002 3,236,729 2,725,267 - 2,725,267 596,425 2,725,267 1,384,193 84.2% 42.8% 197 - 4,782,123 4,026,460 84.2% 8.00 1.477
2003 1,962,646 2,066,129 - 2,066,129 893,528 2,363,233 987,954 120.4% 50.3% 2.39 - 2,761,640 3,325,306 120.4% 7.00 1.407
2004 1,664,633 1,990,061 - 1,990,061 997,887 2,094,419 935,147 125.8% 56.2% 2.24 - 2,230,767 2,806,722 125.8% 6.00 1.340
2005 1,552,185 1,809,846 - 1,809,846 1,068,713 1,880,673 911,403 121.2% 58.7% 2.06 2,602 1,981,025 2,400,268 121.2% 5.00 1.276
2006 1,375,514 1,689,525 112 1,689,637 1,161,095 1,782,019 852,630 129.6% 62.0% 2.09 2,240 1,671,946 2,166,056 129.6% 4.00 1216
2007 1,183,672 1,641,957 6,590 1,648,547 1,187,754 1,675,206 768,458 141.5% 64.9% 218 1,879 1,370,248 1,939,260 141.5% 3.00 1.158
2008 1,235,934 1,109,634 13,684 1,123,318 1,220,718 1,156,282 836,033 93.6% 67.6% 1.38 1,609 1,362,617 1,274,801 93.6% 2.00 1.103
2009 1,210,262 1,218,988 40,364 1,259,352 1,132,987 1,171,621 846,321 96.8% 69.9% 1.38 1,336 1,270,775 1,230,202 96.8% 1.000 0.265 1.00 1.050
2010 1,111,297 929,877 187,203 1,117,081 1,068,616 1,052,710 791,758 94.7% 71.2% 133 1,068 1,111,297 1,117,081 100.5% 1.130 0.409 1.000 1.000 0.00 1.000
Experience 2011 1,094,189 1,105,106 1,028,115 1,064,605 779,569 97.3% 71.2% 137 1,042,085 1,013,910 97.3% 1.000 0.409 1.075 1.000 1.075 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (1.00) 0.952
(Projection 2012 1,034,332 1,093,259 989,150 1,054,294 740,467 101.9% 71.6% 142 938,169 956,275 101.9% 1.080 0.409 1.032 1.000 1.032 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (2.00) 0.907
10-Years) 2013 1,023,244 1,081,539 951,661 1,044,051 732,642 102.0% 71.6% 143 883,916 901,890 102.0% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (3.00) 0.864
2014 1,012,274 1,069,945 915,593 1,033,877 724,789 102.1% 71.6% 143 832,801 850,573 102.1% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (4.00) 0.823
2015 1,001,423 1,058,475 880,892 1,023,775 717,019 102.2% 71.6% 143 784,641 802,154 102.2% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (5.00) 0.784
2016 990,688 1,047,129 847,506 1,013,743 709,332 102.3% 71.6% 143 739,266 756,470 102.3% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (6.00) 0.746
2017 980,067 1,035,903 815,386 1,003,783 701,728 102.4% 71.6% 143 696,516 713,370 102.4% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (7.00) 0.711
2018 969,561 1,024,799 784,483 993,895 694,206 102.5% 71.6% 143 656,237 672,708 102.5% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (8.00) 0.677
2019 959,167 1,013,813 754,751 984,081 686,764 102.6% 71.6% 143 618,288 634,347 102.6% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (9.00) 0.645
2020 948,885 1,002,945 726,146 974,340 679,402 102.7% 71.6% 143 582,533 598,160 102.7% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (10.00) 0.614
2021 938,713 992,193 698,625 964,672 672,119 102.8% 71.6% 1.44 548,846 564,024 102.8% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (11.00) 0.585
Past 22,250,367 20,441,301 20,913,492 10,959,437 94.0% 49.3% 1.91 31,000,639 28,365,409 91.5%
Future 10,952,544 11,525,106 11,155,115 7,838,036 101.8% 71.6% 142 8,323,299 8,463,882 101.7%
Lifetime 33,202,911 31,966,407 32,068,607 18,797,473 96.6% 56.6% 171 39,323,937 36,829,291 93.7%
1996-and-later(SSA-94) 33,202,911 31,966,407 32,068,607 18,797,473 96.6% 56.6% 171 39,323,937 36,829,291 93.7%
(B)= B)(-1)-(M)-(L) ©)= (F(E) (V)= (1-(P)-(Q-(SN-((RYR(-1))
©)= (©)(-1)(V).(0) 0= (HAD)-(HEDAE-1G-1)) w)= 1057 (V)
(D)= (C)I(B) L= ).(K) 1.0272 Ratio lifetime with increase to without increase
()= (B).(W) ©)= (M).(N)
F)= ©).(w) = 1-(P-(Q)



Individual Cancer forms
WITH REQUESTED RATE ACTION

10-YEAR PROJECTION LOYAL Forms:  ARB Exp Base: Nationwide Date Prepared: 07/12/11
ASSUMPTIONS
WITHOUT INTEREST WITH INTEREST Premium Factors Claims Factors Persistency Factors Interest Factors
Paid Claims Expected Actual Expected Actual to Under- RI at:  5.00%
Calendar Earned by Incurred Claim Incurred Active life Total Incurred Loss Loss Expected Life Earned Incurred Loss Rate Effective- Rate Claims Season- Shock writing Adverse Policy Claims 2010
(Column Year Premium Year Reserve Claims Reserves Benefits Claims Ratio Ratio Ratio Years Premium Claims Ratio Increase ness Effect  Aging Combined Trend Aging ality Combined Lapses Lapses Wearoff Selection  Persistency Persistency Years Factor
Past
Experience (A) (B) © (D) (€) [G] [©] (H) [0} [O RS} [(B] ™M) (N) )] (] Q [R) ) m ) (%] W)
1996 - - - - - - - - - - 14.00 1.980
1997 4,165 - - - - - 1,204 0.0% 28.9% - - 7,854 - 0.0% 13.00 1.886
1998 273,469 257,046 - 257,046 - 257,046 80,438 94.0% 29.4% 32 - 491,111 461,618 94.0% 12.00 1.796
1999 1,229,708 647,238 - 647,238 - 647,238 385,664 52.6% 31.4% 17 - 2,103,218 1,106,997 52.6% 11.00 1710
2000 2,862,470 1,780,758 - 1,780,758 - 1,780,758 945,106 62.2% 33.0% 19 - 4,662,662 2,900,667 62.2% 10.00 1.629
2001 3,347,683 2,327,020 - 2,327,020 - 2,327,020 1,233,128 69.5% 36.8% 19 - 5,193,355 3,609,972 69.5% 9.00 1551
2002 3,236,729 2,725,267 - 2,725,267 596,425 2,725,267 1,384,193 84.2% 42.8% 20 - 4,782,123 4,026,460 84.2% 8.00 1.477
2003 1,962,646 2,066,129 - 2,066,129 893,528 2,363,233 987,954 120.4% 50.3% 2.39 - 2,761,640 3,325,306 120.4% 7.00 1.407
2004 1,664,633 1,990,061 - 1,990,061 997,887 2,094,419 935,147 125.8% 56.2% 2.24 - 2,230,767 2,806,722 125.8% 6.00 1.340
2005 1,552,185 1,809,846 - 1,809,846 1,068,713 1,880,673 911,403 121.2% 58.7% 2.06 2,602 1,981,025 2,400,268 121.2% 5.00 1276
2006 1,375,514 1,689,525 112 1,689,637 1,161,095 1,782,019 852,630 129.6% 62.0% 2.09 2,240 1,671,946 2,166,056 129.6% 4.00 1.216
2007 1,183,672 1,641,957 6,590 1,648,547 1,187,754 1,675,206 768,458 141.5% 64.9% 218 1,879 1,370,248 1,939,260 141.5% 3.00 1.158
2008 1,235,934 1,109,634 13,684 1,123,318 1,220,718 1,156,282 836,033 93.6% 67.6% 1.38 1,609 1,362,617 1,274,801 93.6% 2.00 1.103
2009 1,210,262 1,218,988 40,364 1,259,352 1,132,987 1,171,621 846,321 96.8% 69.9% 1.38 1,336 1,270,775 1,230,202 96.8% 1.000 0.265 1.00 1.050
2010 1,111,297 929,877 187,203 1,117,081 1,068,616 1,052,710 791,758 94.7% 71.2% 133 1,068 1,111,297 1,117,081 100.5% 1.130 0.409 1.000 1.000 0.00 1.000
Experience 2011 1,095,613 1,105,106 1,028,115 1,064,605 780,584 97.2% 71.2% 1.36 1,043,441 1,013,910 97.2% 1197 0.409 1.076 1.000 1.076 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (1.00) 0.952
(Projection 2012 1,087,964 1,032,717 989,150 993,751 778,862 91.3% 71.6% 1.28 986,816 901,362 91.3% 1.080 0.409 1.148 1.000 1.148 1.080 1.000 1.000 1.080 0.084 0.034 1.000 0.017 0.865 0.865 (2.00) 0.907
10-Years) 2013 1,076,301 1,021,646 951,661 984,157 770,632 91.4% 71.6% 1.28 929,749 850,152 91.4% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (3.00) 0.864
2014 1,064,763 1,010,694 915,593 974,626 762,370 91.5% 71.6% 1.28 875,983 801,827 91.5% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (4.00) 0.823
2015 1,053,349 999,859 880,892 965,158 754,198 91.6% 71.6% 1.28 825,326 756,227 91.6% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (5.00) 0.784
2016 1,042,057 989,141 847,506 955,755 746,113 91.7% 71.6% 1.28 777,599 713,199 91.7% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (6.00) 0.746
2017 1,030,886 978,537 815,386 946,417 738,115 91.8% 71.6% 1.28 732,632 672,601 91.8% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (7.00) 0.711
2018 1,019,835 968,047 784,483 937,144 730,202 91.9% 71.6% 1.28 690,265 634,296 91.9% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (8.00) 0.677
2019 1,008,902 957,670 754,751 927,938 722,374 92.0% 71.6% 1.28 650,348 598,157 92.0% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (9.00) 0.645
2020 998,087 947,404 726,146 918,799 714,630 92.1% 71.6% 129 612,739 564,063 92.1% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (10.00) 0.614
2021 987,388 937,248 698,625 909,727 706,969 92.1% 71.6% 129 577,305 531,898 92.1% 1.080 0.409 1.080 1.000 1.080 1.080 1.000 1.000 1.080 0.084 0.000 1.000 0.000 0.916 0.916 (11.00) 0.585
Past 22,250,367 20,441,301 20,913,492 10,959,437 94.0% 49.3% 191 31,000,639 28,365,409 91.5%
Future 11,465,146 10,948,070 10,578,078 8,205,048 92.3% 71.6% 1.29 8,702,202 8,037,692 92.4%
Lifetime 33,715,513 31,389,370 31,491,570 19,164,486 93.4% 56.8% 1.64 39,702,841 36,403,102 91.7%
1996-and-later(SSA-94) 33,715,513 31,389,370 31,491,570 19,164,486 93.1% 56.8% 1.64 39,702,841 36,403,102 91.7%
®)= B)(-1).(M)-(L) ©)= (F(E) (V)= (1-(P)-(Q-(SN-(RYR(-1))
©)= (©)(-1)-(v).(0) 0= (HAD)-(HEDA-1(-1)) w)= 1057 (V)
(©)= ©)(8) L= (I).(K)
()= (B).(W) 0)= (M).(N)
"= ©).(w) m= L-P-Q




Loyal American Life Insurance Company

Exhibit 3 - Rate History

State Form No. Increase Amount Effective Date
AR L-4818 53.7% 12/1/2002
AR L-4818 30.0% 1/1/2005
AR L-4818 40.0% 11/1/2006
AR L-4818 25.0% 12/8/2007
AR L-4818 25.0% 5/1/2009

AR L-4818 15.0% 6/19/2010
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Exhibit 4
LR-4818
Current/Proposed Rates
20% Increase

Individual
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year
Benefit Present Rate Revised Rate |Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate  Revised Rate
$10,000 661.26 793.51 661.26 793.51 1086.40 1303.68 1653.47 1984.16 1984.10 2380.92
$20,000 1032.76 1239.32 1032.76 1239.32 1734.57 2081.49 2619.85 3143.82 3143.75 3772.50
$30,000 1368.30 1641.96 1368.30 1641.96 2321.92 2786.31 3499.23 4199.08 4196.79 5036.15
$40,000 1531.16 1837.39 1531.16 1837.39 2605.46 3126.55 3919.14 4702.97 4698.46 5638.15
$50,000 1657.07 1988.48 1657.07 1988.48 2829.15 3394.98 4246.17 5095.41 5096.46 6115.75
$60,000 2332.71 2799.26 2332.71 2799.26 3982.59 4779.10 5980.42 7176.50 7180.30 8616.36
$70,000 2420.03 2904.04 2420.03 2904.04 4142.50 4971.01 6220.79 7464.95 7463.51 8956.21
$80,000 2485.44 2982.53 2485.44 2982.53 4251.41 5101.69 6380.71 7656.85 7659.73 9191.67
$90,000 2528.93 3034.72 2528.93 3034.72 4331.20 5197.44 6503.67 7804.40 7797.73 9357.28
$100,000 2543.65 3052.38 2543.65 3052.38 4360.31 5232.37 6540.63 7848.75 7848.75 9418.50
Single Parent
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year
Benefit Present Rate Revised Rate |Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate  Revised Rate
$10,000 736.80 884.16 736.80 884.16 1161.94 1394.33 1729.01 2074.82 2059.64 2471.57
$20,000 1149.51 1379.42 1149.51 1379.42 1851.65 2221.98 2736.92 3284.31 3260.83 3912.99
$30,000 1526.25 1831.51 1526.25 1831.51 2480.21 2976.25 3651.96 4382.35 4354.75 5225.70
$40,000 1706.45 2047.74 1706.45 2047.74 2779.77 3335.72 4093.12 4911.75 4872.77 5847.32
$50,000 1848.05 2217.66 1848.05 2217.66 3013.92 3616.70 4436.83 5324.20 5287.11 6344.54
$60,000 2594.34 3113.21 2594.34 3113.21 4251.41 5101.69 6250.55 7500.66 7441.92 8930.31
$70,000 2696.05 3235.25 2696.05 3235.25 4426.37 5311.64 6497.13 7796.56 7738.87 9286.64
$80,000 2768.97 3322.77 2768.97 3322.77 4534.94 5441.93 6664.24 7997.09 7943.26 9531.91
$90,000 2819.66 3383.60 2819.66 3383.60 4621.93 5546.32 6787.86 8145.43 8089.12 9706.94
$100,000 2834.38 3401.26 2834.38 3401.26 4651.04 5581.25 6831.36 8197.63 8139.48 9767.38
Family
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year
Benefit Present Rate Revised Rate |Present Rate Revised Rate Present Rate Revised Rate Present Rate Revised Rate Present Rate  Revised Rate
$10,000 991.89 1190.26 991.89 1190.26 1889.59 2267.50 3023.08 3627.69 3590.15 4308.18
$20,000 1755.18 2106.21 1755.18 2106.21 3255.60 3906.72 5117.71 6141.25 6063.81 7276.58
$30,000 2447.50 2937.00 2447.50 2937.00 4491.77 5390.13 7015.15 8418.18 8300.71 9960.85
$40,000 2790.56 3348.67 2790.56 3348.67 5101.69 6122.03 7941.63 9529.95 9403.13 11283.76
$50,000 3057.42 3668.90 3057.42 3668.90 5581.44 6697.73 8677.12 10412.54 10262.89 12315.47
$60,000 4338.72 5206.47 4338.72 5206.47 7906.96 9488.35 12273.81 14728.57 14520.19 17424.23
$70,000 4534.94 5441.93 4534.94 5441.93 8255.58 9906.69 12805.24 15366.28 15151.68 18182.02
$80,000 4665.75 5598.91 4665.75 5598.91 8488.42 10186.11 13161.05 15793.25 15566.69 18680.03
$90,000 4767.46 5720.95 4767.46 5720.95 8661.10 10393.31 13430.19 16116.23 15886.52 19063.83
$100,000 4796.57 5755.88 4796.57 5755.88 8719.96 10463.95 13517.18 16220.62 15988.23 19185.88




Exhibit 4
LR-4818
Current/Proposed Rates
20% Increase

Individual
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year | Proposed Proposed Proposed Proposed Proposed
Benefit Increase  Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate
$10,000 1.20 793.51 1.20 793.51 1.20 1303.68 1.20 1984.16 1.20 2380.92
$20,000 1.20 1239.32 1.20 1239.32 1.20 2081.49 1.20 3143.82 1.20 3772.50
$30,000 1.20 1641.96 1.20 1641.96 1.20 2786.31 1.20 4199.08 1.20 5036.15
$40,000 1.20 1837.39 1.20 1837.39 1.20 3126.55 1.20 4702.97 1.20 5638.15
$50,000 1.20 1988.48 1.20 1988.48 1.20 3394.98 1.20 5095.41 1.20 6115.75
$60,000 1.20 2799.26 1.20 2799.26 1.20 4779.10 1.20 7176.50 1.20 8616.36
$70,000 1.20 2904.04 1.20 2904.04 1.20 4971.01 1.20 7464.95 1.20 8956.21
$80,000 1.20 2982.53 1.20 2982.53 1.20 5101.69 1.20 7656.85 1.20 9191.67
$90,000 1.20 3034.72 1.20 3034.72 1.20 5197.44 1.20 7804.40 1.20 9357.28
$100,000 1.20 3052.38 1.20 3052.38 1.20 5232.37 1.20 7848.75 1.20 9418.50
Single Parent
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year | Proposed Proposed Proposed Proposed Proposed
Benefit Increase  Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate
$10,000 1.20 884.16 1.20 884.16 1.20 1394.33 1.20 2074.82 1.20 2471.57
$20,000 1.20 1379.42 1.20 1379.42 1.20 2221.98 1.20 3284.31 1.20 3912.99
$30,000 1.20 1831.51 1.20 1831.51 1.20 2976.25 1.20 4382.35 1.20 5225.70
$40,000 1.20 2047.74 1.20 2047.74 1.20 3335.72 1.20 4911.75 1.20 5847.32
$50,000 1.20 2217.66 1.20 2217.66 1.20 3616.70 1.20 5324.20 1.20 6344.54
$60,000 1.20 3113.21 1.20 3113.21 1.20 5101.69 1.20 7500.66 1.20 8930.31
$70,000 1.20 3235.25 1.20 3235.25 1.20 5311.64 1.20 7796.56 1.20 9286.64
$80,000 1.20 3322.77 1.20 3322.77 1.20 5441.93 1.20 7997.09 1.20 9531.91
$90,000 1.20 3383.60 1.20 3383.60 1.20 5546.32 1.20 8145.43 1.20 9706.94
$100,000 1.20 3401.26 1.20 3401.26 1.20 5581.25 1.20 8197.63 1.20 9767.38
Family
Uni-Age Age-Banded
Maximum (All Ages) Issue Ages 18-49 Issue Ages 50-59 Issue Ages 60-69 Issue Ages 70+
Calendar Year | Proposed Proposed Proposed Proposed Proposed
Benefit Increase  Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate Increase Revised Rate
$10,000 1.20 1190.26 1.20 1190.26 1.20 2267.50 1.20 3627.69 1.20 4308.18
$20,000 1.20 2106.21 1.20 2106.21 1.20 3906.72 1.20 6141.25 1.20 7276.58
$30,000 1.20 2937.00 1.20 2937.00 1.20 5390.13 1.20 8418.18 1.20 9960.85
$40,000 1.20 3348.67 1.20 3348.67 1.20 6122.03 1.20 9529.95 1.20 11283.76
$50,000 1.20 3668.90 1.20 3668.90 1.20 6697.73 1.20 10412.54 1.20 12315.47
$60,000 1.20 5206.47 1.20 5206.47 1.20 9488.35 1.20 14728.57 1.20 17424.23
$70,000 1.20 5441.93 1.20 5441.93 1.20 9906.69 1.20 15366.28 1.20 18182.02
$80,000 1.20 5598.91 1.20 5598.91 1.20 10186.11 1.20 15793.25 1.20 18680.03
$90,000 1.20 5720.95 1.20 5720.95 1.20 10393.31 1.20 16116.23 1.20 19063.83
$100,000 1.20 5755.88 1.20 5755.88 1.20 10463.95 1.20 16220.62 1.20 19185.88
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